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(ii) Before October 19, 2006, signifi-
cant expenditures were paid or in-
curred with respect to the project or a
contract was entered into to pay or
incur significant expenditures with re-
spect to the project.

(iii) The bonds for the project (ex-
cluding refunding bonds) are issued on
or before December 31, 2009.

[T.D. 8757, 63 FR 3265, Jan. 22, 1998, as amend-
ed by T.D. 8941, 66 FR 4670, Jan. 18, 2001; T.D.
8967, 66 FR 58062, Nov. 20, 2001; T.D. 9016, 67
FR 59765, Sept. 23, 2002; T.D. 9085, 68 FR 45775,
Aug. 4, 2003; T.D. 9234, 70 FR 75035, Dec. 19,
2005; 71 FR 1971, Jan. 12, 2006; T.D. 9429, 73 FR
63375, Oct. 24, 2008]

§1.141-16 Effective dates for qualified
private activity bond provisions.

(a) Scope. The effective dates of this
section apply for purposes of §§1.142-0
through 1.142-2, 1.144-0 through 1.144-2,
1.147-0 through 1.147-2, and 1.150-4.

(b) Effective dates. Except as other-
wise provided in this section, the regu-
lations designated in paragraph (a) of
this section apply to bonds issued on or
after May 16, 1997 (the effective date).

(c) Permissive application. The regula-
tions designated in paragraph (a) of
this section may be applied by issuers
in whole, but not in part, to bonds out-
standing on the effective date. For this
purpose, issuers may apply §1.142-2
without regard to paragraph (c)(3)
thereof to failures to properly use pro-
ceeds that occur on or after April 21,
2003.

(d) Certain remedial actions—(1) Gen-
eral rule. The provisions of §1.142-2(e)
apply to failures to properly use pro-
ceeds that occur on or after August 13,
2004 and may be applied by issuers to
failures to properly use proceeds that
occur on or after May 14, 2004, provided
that the bonds are subject to §1.142-2.

(2) Special rule for allocations of non-
qualified bonds. For purposes of §1.142—
2(e)(2), in addition to the allocation
methods permitted in §1.142-2(e)(2), an
issuer may treat bonds with the long-
est maturities (determined on a bond-
by-bond basis) as the nonqualified
bonds, but only with respect to failures
to properly use proceeds that occur on
or after May 14, 2004, with respect to
bonds sold before August 13, 2004.

[T.D. 8712, 62 FR 2302, Jan. 16, 1997, as amend-
ed by T.D. 9150, 69 FR 50066, Aug. 13, 2004]
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This section lists the captioned para-
graphs contained in §§1.142-1 through
1.142-3.

§1.142-1 Ezxempt facility bonds.
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(c) Effective dates.

§1.142-2 Remedial actions.

(a) General rule.
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(c) Redemption or defeasance.

(1) In general.

(2) Notice of defeasance.

(3) Special limitation.

(4) Special rule for dispositions of personal
property.

(5) Definitions.

(d) When a failure to properly use proceeds
occurs.

(1) Proceeds not spent.

(2) Proceeds spent.

(e) Nonqualified bonds.

(1) Amount of nonqualified bonds.

(2) Allocation of nonqualified bonds.

§1.142-3 Refunding issues. [Reserved]

[T.D. 8712, 62 FR 2302, Jan. 16, 1997, as amend-
ed by T.D. 9150, 69 FR 50066, Aug. 13, 2004]

§1.142-1 Exempt facility bonds.

(a) Overview. Interest on a private ac-
tivity bond is not excludable from
gross income under section 103(a) un-
less the bond is a qualified bond. Under
section 141(e)(1)(A), an exempt facility
bond issued under section 142 may be a
qualified bond.

Under section 142(a), an exempt facil-
ity bond is any bond issued as a part of
an issue using 95 percent or more of the
proceeds for certain exempt facilities.

(b) Scope. Sections 1.142-0 through
1.142-3 apply for purposes of the rules
for exempt facility bonds under section
142, except that, with respect to net
proceeds that have been spent, §1.142-2
does not apply to bonds issued under
section 142(d) (relating to bonds issued
to provide qualified residential rental
projects) and section 142(f) (2) and (4)
(relating to bonds issued to provide
local furnishing of electric energy or
gas).

(c) Effective dates. For effective dates
of §§1.142-0 through 1.142-2, see §1.141-
16.

[T.D. 8712, 62 FR 2302, Jan. 16, 1997]
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